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Portfolio's Asset Allocation Usudgeangm w10 A.A. 57
AAIURUNTNE - SN AAIURUNTNE - S18RUNTNE
AIUA 111 AIUA
ME by TMB 10,000.00 2.0% 0.0% -2.0% -10,000.00
AAIANU 3.9% 0.0% -3.9% -19,459.38
KFSPLUS 9,459.38 1.9% 0.0% -1.9% -9,459.38
Asa1suiling K-FIXED 185,000.00 37.0% 40.0% 3.0% 14,783.75 37.0% 40.0% 3.0% 14,783.75
A@nIv v, | TMB Global Bond 190,000.00 38.0% 40.0% 2.0% 9,783.75 38.0% 40.0% 2.0% 9,783.75
BTP 45,000.00 9.0% 7.5% -1.5% -7,540.55
Plne 17.0% | 15.0% | -2.0% | -10,081.09
ABSM 40,000.00 8.0% 7.5% -0.5% -2,540.55
ﬁuﬁiwﬂi:mﬂ SCBSP500 0.00 0.0% 0.0% 0.0% 0.00 0.0% 0.0% 0.0% 0.00
NN@aN TGoldBullion-H 20,000.00 4.0% 5.0% 1.0% 4,972.97 4.0% 5.0% 1.0% 4,972.97

499,459.38 100.0% 100.0%  100.0%
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U WAl Comparing portfolio rebalancing results for ‘time-and-threshold’ strategy:
Various frequencies and thresholds, 1926 through 2009

Monitoring frequency Monthly Monthly Monthly Monthly Quarterly Quarterly Quarterly Annually Annually Annually Never

Minimum rebalancing
threshold 0% 1% 5% 10% 1% 5% 10% 1% 5% 10% None

Average equity allocation 601% 601% 61.2% 61.6% 60.2% 60.9% 626% 605% 60.7% 63.0% 84.1%

Costs of rebalancing
Annual turnover 2.7% 2.3% 1.7% 1.3% 2.2% 1.7% 1.5% 1.7% 1.6% 1.4% 0.0%
Number of rebalancing events 1,008 389 58 20 210 50 21 72 28 15 0

Absolute framework
Average annualized return 8.5% 8.5% 8.6% 8.8% 8.7% 8.8% 8.9% 8.6% 8.6% 8.7% 9.1%
Volatility 12.1% 12.1% 12.2% 12.2% 12.2% 12.1% 12.3% 11.9% 11.8% 12.1% 14.4%

Notes: This illustration does notrepresentthe return on any particular investment. Assumes a portfolio of 60% stocks/40% bonds. All returns are in nominal
U.S. dollars. For benchmark data, see box on page 2. There were no new contributions or withdrawals. Dividend payments were reinvested in equities; interest payments
were reinvested in bonds. There were no taxes. All statistics were annualized.

Sources: Vanguard's calculations, using data from Standard & Poor’s, Wilshire, MSCI, Citigroup, and Barclays Capital.

i - Vanguard (http://www.vanguard.com/pdf/icrpr.pdf)
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