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9.0% 10.5% 12.0% 13.5% 15.0%
10 Y 236,736 271,408 310,585 354,780 404,556
A URUABULAY?
(Lump-sum Investment) 20 Y 560,441 736,623 964,629 1,258,686 1,636,654
100,000 U
30 1 1,326,768 1,999,256  2,995992 4465559 6,621,177
10 Y 955,430 1,034,333 1,120,179 1213556 1,315,091
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(Regular Investment) 20 3217281 3,841,596 4,599,287 5519003 6,635,367
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Figure 18. Fund leadership is quick to change

Howv the top-performing stock funds of 2008 fared in the rankings five years later

January 1 [
2004 i 8.6% chance of
! selecting a fund that
| ! outperformed its
i benchmark in both
i five-year periods
|
December 21 | 3,650 funds (61%) 2,301 funds (299%)
2008 | underperformed benchmarks outperformed benchmarks
|

December 31
2013

1,800 funds (78%) 501 funds (22%)
underperformed outperformed
benchmarks benchmarks
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Mote: The chart is based on a ranking of all actively managed U.S. equity funds co

\ red by Morningstar's nine style categories according to their excess
returns versus their stated benchmarks as reported by Morningsta
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Sources: Vanguard and Morningstar.
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Warren Buffett to heirs: Put my estate
in index funds

By Mitch Tuchman
Publizshed: Mar 13, 2014 5:00 a.m. ET
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Here's the quote, from page 20 of his most recent annual letter to
Berkshire shareholders, dated Feb. 28. After all of his Berkshire shares are
distributed to charity, take the cash, Buffett says, and just buy index

funds: My advice to the trustee couldn't be more simple: Put 10% of the cash in short-
My advice to the trustee couldn't be more simple: Put 10% of the cash in short- term gou’erﬂmenf bonds and 90% in o L"E'f’_!.-" fow-cost S&P 500 index fuﬂﬂ'_ r’lf

term government bonds and 90% in o very low-cost S&P 500 index fund. (1 . . . .
suggest Vanguard's ) | believe the trust's long-term results from this policy will SUggE'Sf Vﬂﬂguwd'&} [ believe the trust's Jrﬂﬂg—ff'rm results frﬂm this 'UDJrJ'I:_!.-" will

be superior to those attained by most investors — whether pension funds,
institutions or individuals — who employ high-fee managers.

be superior to those attained by most investors — whether pension funds,
institutions or individuals — who employ high-fee managers.

What's fascinating about this letter isn't that he favors passive
investments. That much we already knew. Nor that he believes in stocks,
as a 90/10 split clearly implies.

fian : http://www.marketwatch.com/story/warren-buffett-to-heirs-put-my-estate-in-index-funds-2014-03-13
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